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Program Description, Rules, Regulations, and Procedures
| Prepaid Affordable College Tuition (P.A.C.IT.) Program
Created by the Wallace-Folsom Prepaid College Tuition Trust Fund Act

SECTION 1
PROGRAM DESCRIPTION

Under the Wallaca-Folsom Prepaid College Tidtion Truse Fund
Acx, Sections 16-31C1 exc, Code of Alabama, 1975 (as last amended),
the Wailace-Folsom Prepaid College Tuition Trust Fund (hereinafter
“the Trust Fund™) was esmblished as an agency and instrumentality
of the Smre of Alabarna, by the 1989 regular session of the Alabama
Treasury so thar marry of the eosts associated with arending a public
college or university in the State of Alabama can be paid, in
advance, for a child’s undergraduate enrollment, ar a rare lower than
the projected corresponding cost at the time of actual college
enroliment of the child,

The prepayment program, within the Sate Treasurer’s Office,
& known as PALCT, Prepaid Affordable College Taiton. Through
PAT an individual, corporation, trust, charimble organimtion,
or other Endity may purchase a PACT. Contract. The PALCTT
Contract provides for the payment by the Trust Fund of
undergraduare ridon, for a specified number of credit hours, and
for the payment of Mandarory Fees, for a specified number of
academic terms, on behalf of the Beneficiary for whom the BACT.
Contracr is purchased. The PACT, Program is acdministered by
the Office of the Stare Treasurer under the guidance of a wn
member Board of Trustees chaired by the Stare Treasurer.

The cost of a PALCT Contract is based primarily on the
sverage current and projeced wition and Mandatory Fee rates ar
public colleges and universides in Alabama and on the number
of years expected m elapse between the purchase of a BPALCT
Conrracr and the exercise of the benefits provided in the PACT.
Contract by the Contract Beneficiary. The Stae Treasurer, on behalf
of the Board of Trustees, has esmblished the cost of BACT.
Contacts in accordance with actuarial assumptions adopred by
the State Treasurer and the Board of Trustees.

Payments by PACT. Coneract Purchasers are placed in the
Trust Fund and are combined and invested by the State Treasurer
with the goal of yielding, ar a minimum, sufficient income ©
generate the difference between the prepaid amount and the cost
of Insmee Tuiion and Mandatory Fees at the tme of actual
enrollment of the Beneficiary, The PALCT. Conmrer Purchaser
receives periodic satement reflecting amounts paid into the Trust
Fund :

SECTION 2
LOCATION OF P.A.C.T. OFFICES

PRALT. Program headquarters are locared in the Office of the
Seare Treasurer, Alabama Sate Capiol, Suiee SBO7, Montgomery,
Alabama 36130, Office hours are 800 A.M. dhrough 5:00 PM,,

Enrollment Periods, office hours are 7:30 A M. through 5:30 PM.
Monday through Friday, excepe legal holidays. Persons may obeain
forms, publicarions, and documents by wrinng m, visitng, or calling
the PALCT, offices ar 205-242-7514 or I-800-ALA-PACT.

SECTION 3
PROGRAM ADMINISTRATION

The PACT Program is administered by the Stare Treasurer
under the direcrion of 2 ten (10) member Board of Truseees. The
Board of Trustess is chaired by the Smoe Treasurer.

The State Treasurer, on behalf of the Board of Trustees, and
in conjuncrion with a qualified acruarial firm, has consrucred the
prices of PALCT. Conmacts, and has developed Payment Schedules
for PALCT. Conmact Purchasers, in acoordance wich the acruarial
assummptions adopted by the Sare Treasurer and the Board of
Truswees.

The fiscal year of the PALCT. Program corresponds m the fiscal
year of all other smte entides, ie. Ocwber 1st through Seprember
30ch. Each fiscal year, the St Treasurer will evaluate, or cause to
be evaluzred, the acourarial soundness of the Trust Fund. The Sae
“Treasurer will annually prepare, or cause w be prepared, on a fiscal
year basis, a report setting forth an accoundng of the Trust Fund
and a description of the financial conditdon of the Trust Fund.

The State Treasurer, on behalf of the Board of Trustees, has
also established Program Rules, Regularions, and Procedures; has
oonmaceed for necessary goods and services; has employed necessary
personnel; has engaged the services of privare persons for
administrative and technical assismnce; will make arrangements
with State colleges and universities @ tnsfer monies from the Trust
Fund on behalf of Qualified Beneficiaries; will solicit and accept
gifts, induding those made by will, granes, and other sources for
purposes of carrying out the PACT. Program; and will encourage
participation of emplovers in PACT. on behalf of employess and
their Immediaee Families.

SECTION 4
THE ADMINISTRATIVE FUND

An Administrative Fund, sepamate from the Trust Fund and
known as the Prepaid Affordable College Tuition Administrarive
Account, has been established by the Seate Treasurer m provide
for the adminismative costs of the PACT, program. In general,
adminisative fees paid by PALCT. Contmer Purchasers are
deposited in the Administrative Fund and are used to defray the
adminisoratve eosts of the BACT. program.




SECTION 5
THE TRUST FUND

The Trust Fund has been aeawd within the Stare Teasury w
accept Stae appropriations, monies acquired from other
or private sources, and monies remitred by Purchasers
in accordance with PACT. Contracts, All monies deposited inm
the Trust Fund are invested by the St Treasurer in accordance
with the Comprehensive Investment Policy of the Trust Fund,
established by the Sate Treasurer and adopted by the Board of
Truseees. This Investmenc Policy is administered by the State
Treasurer and may be amended from time to time as is deemed
necessary by the State Treasurer.

RULES, REGULATIONS, AND PROCEDURES
PREPAID AFFORDABLE COLLEGE
TUITION (P.A.CT.) PROGRAM

SECTION 6
DEFINITIONS

In chese rules reguladions, and procedures of the PACT.
Program, the following terms shall be defined as follows

6.00 “Application’ means a request for acceprance into the
PACT. Program, made on a form, or a duplicars form, approved
by the Stare Treasurer,

6.01 “Application Processing Fee’’ means the processing fee,
specified in Secdon 12011, paid by the PACT, Contract Purchaser
upon applicadon for entrance inm the PACT. Program.

6.02 “P.A.CT. Enrollment Period’’ means any pericd
designated by the Seate Treasurer during which Applications for
enrollment in the PACT. Program will be accepted by the State
Treasurer.

6.03 “Quualified Beneficiary” means an individual who mees
alt Beneficiary eligibitiry eriteria as specified in Section 9.00 and who
is designared by the PACT. Conrracr Purchaser w be the recipient
of the PALTY. Contact benefis. All references w the Conmace
Benefidary within these Rules, Reguladions, and Procedures assurnes
that the Beneficiary meets the Benefigary eligibility requirements
of PACT and is, therefore, a Qualified Benefidary.

6.04 “Contract Purchaser’” means any adult person,
cotparation, trust, charirable organization or other Entity eligible
© purchase a PACT. Contract, and who is obligated © make
PACT. Contract payments and Administmtive Fee payments in
accordance with the PACT, Contract. Except in the case of payrolt
deduerion, PACT. Contract payments may be made by someone
other than the designared Contract Purchaser

6.05 “P.A.C.T. Contract” refers collectively o the PALCTT.
Application, the MaseerPACT, and the Particpadon and Payment
Schedule. Addirional docoments relating w the PACT. Conmacr,
tsstied or received by the Seae Treasurer, and pursuant to the various
terms and condidons described, will be incorporated into the
PALT. Contracr.

6.06 “Participation and Payment Schedule’” means the
document, prepared by the Scare Treasurer, which defines the
frequency, duradon, and due dace of BALT. Conmact payments,
based on informnation provided by the Purchaser on the PACT.
Applicadon.

6.07 “Master PACT” means the legal dociment which specifies
the terms and condidons of the PALT. Progmam.

6.08 ‘“Possecondary Insitution’’ means a public educadional
Assodaee of Arts or baccalaurears degree-grantng postsecondary
insdrudon; or z privare, independent Associare of Ars or
baccalaureate degree-grandng college or university; or an ourof-
sare Assodate of Ars or baccalaureate degree-grandng college or
university.

6.09 “Public Postsecondary Insttiuton” means any college
or university listed in Secrion 7 of these Rules, Regularions, and
Procndmm,mdamcxhdmﬁcgcorunmmymAlabanmw’rmh

is recognized as a Public Posmecondary Insdrudon as determined
by the Stare Treasurer upon advice of the Alabama Commission
on Higher Educaton, the Alabama College System, the Swre of
Alnbama Board of Education, or other organization having che
authority tv make such a determination, whether or not such
Postsecondary Institution is listed in Secrion 7 of these Rules,
Reguladons, and Procedures.

6.10 “Out-of-State Possecondary Insatution’’ means an
Assodare of Ars or baccalaureare degree-granting college or
universiry located ourside of the Saate of Alabama.

6.11 ““Independent/Private Instate Postsecondary
Institution’” means an independent/privare, Assodate of Arts or
baccalaurears degree-granting college or universiry, locared and
chartered in Alabama, which is supported whotly or principally
from sources other than Stare monies. The Independent/Privare
Postsecondary Institudon Truseees or Governors are selected
privately, meaning not elected publicly and not appointed by a
public bedy. The Independent/Private Possecondary Instimudon
may be acrredited by the Commission on Colleges of the Southern
Association of Schools and Colleges.

6.12 “Academic School Year” means three quarters or two
sernesters of a twelve month school year.

6.13 “Instate Tuiton'’ or *‘Instate Tuiton Rate’' means the
tuition rate charged o a student who meets the instare residency
requirements of the particular Public Postsecondary Insdnition
artended by the studenc

6.14 ‘“Mandatory Fees’' means those fees required as A
CONDITION OF ENROLIMENT for ALL students aending
the Postsecondary Instrutdon in which the Qualified Beneficiary
is enrolled and ™ which the Trust Fund payments will be made
on behalf of the Qualified Benefidary. The werm “Mandatory Fees!
as used herein, does not include charges for tuition, for books, for
supplies, for credit hours, for room, or for board even if the
Posecondary Institution acended by the (Qualified Beneficiary
requires all students o pay such charges. Addidonally, the wrm
“Mandawry Fees” as used herein, does not include applicarion
entrance fees paid © postsecondary insdrutions when the (Qualified
Beneficiary applies for enrollmene.

6.15 “Projected College Entrance Date’ means the
Academic School Year following the {Qualified Benefidary’s
projected high school graduadon and is the earliest daee for
utilization of BACT, Contract benefirs without writen approval
from the State Treasurer and subject w the provisions of Sectons
11.011, iL012, and 11.03 herein. The Projected College Enmrance
Dare is calculated by the Swee Treasurer based on informaron




provided by the Purchaser in the PACT. Applicadorn. The Stare
Treasurer will provide the Qualified Benefidary’s Projected College
Enmance Dacte m the Purchaser,

6.16 “Official Change Period” means any pedod so
designated by the Stae Treasurer during which the PALT
Contact Purchaser may submit a written request for approval of
changes in PALT. Contract terms, condidons, or informaton.
Such changes may include, but are not limited m, changes in the
Pardcapadon and Payment Schedule; changes in information
provicked on the PACT, Application, the MasterPACT, or on ocher
PALCT. documents; changes in payment method; and similar ypes
of requests. Changes may be made outside of an Official Change
Period only with spedial approval of the Seate Treasurer in cases of
hardship and pursuant w the special petidon procedures outlined
in Section 16.00 herein,

6.17 Substituite Beneficiary” means an individual named
by the PACT. Conrract Purchaser @ reesive, in place of the
originally named (Qualified Beneficdary, the benefits guaranteed
under the PA CT. Contracr and who meers the eligibiliry criteria
specified in Secdon 9.0

6.18 “Immediate Family,” for purposes of these Rules, means
any of the following refadons of the Purchaser;

- child - grandchild

- stepchild ~ niece

— adopted child — nephew
OR, for purposes of these Rules, any of the following reladons of
the Qualified Beneficiary:

— brother — Stepsister

— sisrer — legally adopted brocher

— half brother — legally adopted sister

— half sister — first cousin

— stepbrother

6.19 "“Partial Scholarship” or “Full Scholarship’ or
“Scholarship’ means grants, gifts, or other finanvial aid awarded
w a Qualified Beneficdary in an amount sufficient w pay a portdon
or all of the same benefits as are guaranwed under a PACT.
Contract. A loan is not considered a Scholarship.

6.20 “Disability of the Purchaser’’ means disability as defined
in the applicable tules, regulations, and guidelines of the Sodal
Security Administration.

6.21 “Disability of the Qualified Beneficiary”’ means a
disability which, based on the findings of a qualified health care
professional, and on approval of these findings by the Sme
Treasurer, renders the Qualified Beneficiary incapable of
partidpating in higher educaton.

6.22 “Terminatior’’ means involuntary discontinuation of the
Purchaser from the PACT. Program and involuntary
discontinuadon of the Qualified Benefidary’s dght o receive
benefits under a PACT, Contract.

6.23 “Cancelladon’’ means volunmry discontinuation of the
Purchaser from the PACT. Program and voluneary discontinuation
of the Qualified Beneficiary’s right to receive benefits under a
PALCT. Contract, when requested by the Purchaser, so long as the
Purchaser has provided ar least thirry (30) days’ written notice m
the St Treasurer and has submined all applicable Adminisoranive
Fees.

6.24 “*Current Tuitdon Value'’ means the weighted average
of Instare Tuidon and Mandawrey Fees ar the four-year Public
Postsecondary Instoutions.

6.25 *“Redemption Value” means the sum of all PACT.
Conmact payments paid w date by the Purchaser, not including
Administradve Fees, minus any amounts paid by the Trust Fund
o Postsecondary Instnumions on behalf of the Qualified Beneficiary.

6.26 “Participation and Payment Schedule’’ means the
document, prepared by the State Treasurer, defining the frequency,
duration, and due dare of PALTT. Contract payments, based on
mformation provided by the Purchaser in the PACT. Application.

6.27 “Administrative Fees’? means those fess, listed in Secdon
12, which are assessed o the PALCT. Conrrace Purchaser upon
making application for enrollment in PACT; upon making
changes in the ordinary services provided under the PALCT.
Prograr; or upon making changes in PALTT. Conwac informarion
provided to the State Treasurer. Administradve fees include any
other fees designared as Administrarive by the State Treasurer.

6.28 “Actuarial Assessment’’ means an addidonal contmacr
amount assessed by the Sate Treasurer © preserve the actuarial
soundness of the Trust fund. For an unpaid or partially paid lump
sum account, this amount will be 1% of the cutsanding balance
per month.

SECTION 7
ALABAMA PUBLIC COLLEGES AND UNIVERSTTIES
These Rules, Regulations, and Procedures apply to Purchasers
and Qualifisd Beneficiaries of PALCT. Contraces for the prepayment
of wuitfon and Mandarory Fees, as defined in Secrion 1101, atany
of the Stare’s public four year colleges and universiries, public junior
colleges, public communiry ooffepes, public technieal] eolleges, and
public senior colleges. These Public Postsecondary Instrudons
aurrendy are as follows:
Public Four Year Postsecondary Instrutions:
Alabama A & M University
Alabama State University
Aubum University
Auburn University at Montgomery
Jacksonville Smare University
Livingston University
Troy Stare University
Troy Stare University at Dothan
'I}oy Seate University at Montgomery

University of Alabama ar Huntsville
University of Montevallo

University of North Alabama
University of South Alabama

Public Two Year Postsecondary Insdnitions:
Public Community Colleges:
Alabama Southern Community College
Bishop State Community College
Bevill State Community College
Cathoun State Community College




Public Two Year Postsecondary Instittons {(cont.):

Public Community Collepes (cont.}:
Cenrral Alabama Community College
Chatmahoochee Valley Communiry College
Faulkner Stare Communicy College

" Gadsden Stare Communiry College
Jefferson Davis Communiry College
Jefferson State Community College
Lawson Stare Community College
Northeast Alabama Satee Community College
Northwest Alabama Community College
Shelton S Community College
Shoals Community College
Snead State Communiry College
Wallace Stare Communiry College, Dothan
Whallace Smee Communiry College, Hanceville
Whallace State Communiry College, Selma
Enterprise Stare Junior College
Southern Union Seare Junior College
Lurleen B. Wallace Scare Junior College

Public Technical Colleges:

Alabama Aviadon and Technical College
Ayers State Technical College
Bessemer Smee Technical College
Drake Smte Technical College
Fredd State Technical College
Ingram State Technical College
MacArthur Swate Technical College
Opelika State Technical College
Patterson Srate Technical College
Reid State Technical College
Sparks Stare Technical College
Trenholm Stare Technical College

Public Senior Colleges:
Athens State College

The above listing representss the current Public Postecondary
Insdmidons in Alabama. However, other Public Postsecondary
Institurions may be induded in che BATT, Program upon dedsion
of the Stare Treasurer with advice of the Alabama Commission on
Higher Education, the Alabama College System, the Sare of
Alabama Board of Educadon, or another organization which has
the authority ™ make such a designaton.

SECTION 8
CONTRACT PURCHASER

8.00 Higibility of Conrtract Purchaser—The Purchaser of
a PALCT. contract may be a narural person, & corporation, a trust,
a charimble organizaton, or any other Endty dpproved, in writing,
by the Stare Treasurer. The Purchaser, if a natural person, must be
nineteen (19} years of age or older, or must be represenited by a court
appointed conservawmr or guardian, or a trustee, or a designated
custodian under the provisions of Tide 26-2-20, Code of Alubama,
1975, (as last amended).

8.01 Nonacceptance of the Purchaser’s Application— A
ive Contract Purchaser may be denied the right  enter

inw a PALT Conmac if che Purchaser does not meet the
qualifications set forth in Secton 8.00; if the PACT. Conmac
violates local, state, or federal laws; if the proposed Beneficiary is
not a {Jualified Benefidary in accordance with Section 9.03; if the
State Treasurer determines thar it is advisable w limit the number
of PALT. Conmmacrs; if the Contract Purchaser fils @ submit the
PALT. Application during an offidal PALCT. Enrollment Period;
if the Contmacr Purchaser fails w submir the Application Processing
Fee; if the Contracr Purchaser submits an Applicarion with
incomplete informadon; or such other reasons as may be
determined by the Sare Treasurer on behalf of the Board of Truswes.

8.02 Number of Purchasers Per Contact—Only one (1)
individual, corporation, trust, organizadon, or other Entity may
be named on the PACT. Applicarion and in the PACT. Conmac
as the PALCT. Conmac Purchaser Joint Purchasers are noc

- .

8.03 Transfer of P.A.CT. Contract Ownemship o Another
Purchaser-- All requests w wansfer ownership of the PACT
Contract m a different Purchaser must be submitted, in wridng,
o the State Treasurer, The request must contain the signanires of
both the aurrent Purchaser and the Purchaser 1o whom ownership
of the Contract is beng tansferred, unless the current Purchaser
has died or has become disabled and cannoc furnish a signarure.
If the currenit Purchaser has died or become disabled, proof of deach
or Disability, in such form as deemed acceprable by the State
Treasurer, must accompany the wrirten request for a change in
Purchaser in lie1 of the current Purchaser’s signarure. Any request
for a change in Purchaser must also conmin the PACT Contract
number as well as the name, address, social security number, and
elephone number of the new Purchaser. The request must also be
accompanied by the applicable Adminisative Feels) as described
in Sections 12.00 and 12016,

If the current Purchaser has died or becomes Disabled, the
request for transfer of Contract ownership must be submited o
the State Treasurer wichin gx (6) months of the dearh or Disabiliry.
Failure o submir the request within six (6) monchs may result in
Involuntary Terminadon of the PALCT. Concace The refund
provisions of Secton 15.06 will apply.

SECTION 9
{QUALIFIED BENEFICIARY

9.00 Beneficiary Eligibility — An individual may be named
the Bendfidary of a PACT. Contrac if such individual mees ALL
of the following requirements:

L. The individual is a rident of the Stare of Alabama, or is the
minor child of a noncustwodial parent who is a resident of the
St of Alabama;

2. The individual is under the age of eighteen (18) on the first
day of the PACT. Enrollment Period;

3. The individual has not completed the eighth (8th) grade as

of the first day of the PALCT. Enroliment Period in question;
and




4. The individual has been born ar the tdme the Applicadon is
submiened.

A Benefidary may be a US dtizen, a permanens resident alien,
r a dependent of a LS. dozen or of 2 permanent residenc alien.

9.01 Evidence of Residency — A Conwacr Purchaser who is
a nanural person must exscure a2 smrement in the PACT
Application that the Benefidary of the PACT. Contmac is a
resident of the St of Alabama or is the minor child of a
noncustodial parent who is an Alabama resident.

Purchasers may be asked © fumish proof of the Benefidary’s
residency. Failure m provide proof of dhe Beneficiary’s residency may
result in aummane Terminaton of the PACT. Contracr and
suspension of the Qualified Beneficiary from the PACT Program.

Submission of any of the following documents, upen request,
will be considered as suficient © estblish the residency stanus of
the Qualified Beneficiary:

If the Beneficiary is one year old or youngen:

{A) A birth cerdficate indicaring thar the Qualified Beneficiary
was bom in Alabama.

I the Benieficiary is over the age of ones

B) A progress report from the Alabama preschool or Alabama

day care center of the Benefidary; or

{C) A schoot report card or manscript from an Alabama public

or private school.

In the event school dociments are nex available, residency will
be derermined by the parent’s or guardian’s residency smrus.
Acceptable documents in this mgard indude che following:

D) Vowr's registration card;

(E) Driver's icense;

(F) Cerificate of domicile;

(G) Homestead exemption;

(H) Udliry bills;

(1) Professional or occupational license;

(]} Proof of full dme Alabama employmeng

(&) Alabama vehicle registmation; ot

(L) Any other type of documenmdon similar w (A} through

(K) above subsmntatng the residency of the Beneficiary.
of Alabama, miliary documents evidending thar Alabama is their
home of record will sadsfy the provisions of this secdon.

9.02 Beneficiary Substitutions—The benefis of 2 PACT.
Contract may be transferred m an Eligible Substnue Beneficiary.
o qualify as eligible, the Substirute Beneficiary must meer all of
the following requirements:

1. The Substrure Beneficary must be a resident of the State of

Alabama, or the minor child of a noncusmdial parent who
is a resident of the Stare of Alabama;

2. The Substirute Beneficiary must not yet have enmlled at a
Postsecondary Insdnudon;

3. The Substitute Bendicary must be under the age of eighteen
{18y

4, The Substtute Benefidary must be bom; and

5. The Substimue Beneficiary must be 2 member of the
Immediate Family of the PALTT. Conuact Purchaser or a
member of the Immediaee Family of the original Qualified
Beneficary.

Requests for tmnsfer of the PALCT. Contract benefits w an
Eligible Subsdrute Beneficiary must be in wrinng and will be
accepted only during an Official Change Period. All reqquests for
Beneficiary substinumions shoutd be submined wich documenmdon
evidending the reladonship of the Substmie Beneficary @ the
Purchaser or w the original Qualified Beneficiary.

In general, tmnsfer of PALCT. Contract benefirs to 2 Subsdnure
Beneficiary is limited o cznsfer w0 a (Qualified Beneficdary whose
Projected College Entrance Date is the same date or is 2 later dare
than the Projeced College Enmance Date of the onginaily named
Beneficiary. An additional amount due {(Actuarial Assessment), if
any, above and beyond the original PACT. Contact price, may
be assessed by the Scare Treasurer at the tdme thar the subsdrudon
of a Beneficiary is approved by the Stare Treasurer. This addidonal
arnount must be paid in full before the State Treasurer will make
the substiniton. Addidonally, the Eligible Substnie Beneficiary
may not use any of the PACT, Conmaa benefis unless the
Conmact has beenn fully paid. In the event of a beneficiary
substinidon, monies previously paid w the PALTT. Program or w
the Trust Fund on behalf of the original Benefidary will not be
refunded,

The benefits of 2 PALT. Contract may be transferred o an
Eligible Subsdrute Benefidary whose Projected College Entance
Date wilt occur prior o the Projecred College Enoance Dare of the
onginafly named Beneficiary only in the following cases: {a) In the
event of death of the originally named Qualified Beneficiary; (b)
in the event the orignally named Qualified Beneficary becomes
Disabled; or {¢) in the event the originally named Qualified
Beneficiary receives a Full or Partial Scholarship, the terms of which
cover all or a portion of the same benefiss provided under a PACT,
Contract. If the Purchaser contemplates tansfer of Conmact
benefits to a Subsdtuwe Beneficiary who is older than the original
Qualified Benefidiary and/or whose Projeceed College Entrance
Date will occur prior to the Projecred College Enmmance Dare of the
originally named Qualified Beneficdary, wrteen applicadon for
special consideration must be made w the State Treasurer. Proof
of age, dearh or Disabilicy, or receipe of a Full or Pardal Scholarship
by the original Qualified Beneficiary must be fumished in such form
as tequired by the Stawe Treasurer at che time the requese for
substituton of the {Qualified Beneficiary is submimed.

I the request for Beneficiary substitution is approved, an
additonal Acruarial Assessment determined o be necessary w
insure the actuarial soundness of the Trust Fund may be assessed.
Assessmene of this addinional amount will be made ar the dme the
request for special consideration is approved Any addidonal
amounts assessed must be paid in full before the Smte Treasurer
will make the Benefidary substanurion. Onee this addinonal amounr
is paid, the Conmacr Purchaser may resume making payments as
originally scheduled before the substnition occurred.

If the Conmmact Purchaser has esmblished a monthly payment
plan, and the PACCT. Contracr benefits are wansferred o an Eligible
Substinne Beneficiary whose college enmnce dare precedes the final
Contmact, payment under the monthly payment schedule, the
Substne Beneficary may not use any PACCT, Contracr benefics
unless the Contract is paid in full The Purchaser will be required




@ pay off the monthly payments, in full, and any cussmanding
Administrative Fees, in order for the Substinite Benefidary w udlize
any PACT. Conracr benefits. In the event the Purchaser elecs
a lump sum payment schedule, the Contract must sdll be paid in
full, including ait addidonal Actuarial amounts assessed, and all
Adminiscragve Fees, in order for the Eligible Substinute Beneficiary
w© udlize any Conmact benefirs.

In EVERY case, mansfer of BALT. Contract benefits to an
Eligible Substituee Benefidary may be made only if the Contracx
benefits have never been used. If any of the Cortract benefirs have
been urdlized by the originally named Beneficiary, the BACT,
Cortract benefirs may not be mansferred w a Suberinue Beneficiary.

A nonrefundable Adminisrradwe Fee, as described in Secton
12015, will be assessed for the transfer of PACTT. Contract benefis
o an Eligible Subsarure Beneficary. The Fee must be submined
by the Purchaser ar the same time that the wricen request for
subsdnrion of Benefidary is made.

SECTION 10
APPLICATION

10.00 P.A.C.T. Enroliment Pericd —A PALT. Contract
may be purchased during a valid Enrollment Period. The PACT.
Enrollment Period shall commence and erminate on dates set by
the Smte Treasurer.

A child born between June lst and Seprember 1st immediately
following the end of the Enrollment Period may be enmlled in
PACT under the infant PALCT, Contracr price that was in effect
during the Enrollment Period. The price, however, will be adjusred
by laee payment fees and/or Actuarial Assessments  compensare
BALT. for earnings lost as a result of payments being made afoer
the payment aue date.

10.01 Application—Any individual, corporation, wust,
charible organiztion, or other Endty desiring w enter inm a
PALCT Contracr on behaif of a (Qualified Beneficiary must submir
a completed Application © the Stare Treasurer. The Applicadon
will be considered incomplete and will not be accepred unless it
is accompanied by the Application Processing Fee described in
Section 12011, The Alabama Prepaid Affordable Collepe Thition
Program Applicadion is hereby incorpomted by reference. A PACT
Applicadion may be obmined by calling the Prepaid Affordable
College Tiidon Program at eicher 1-800ALA-PACT or
205-242-7514 or by wridng w the PALT. office at the fllowing
address: Srate Treasurer’s Office, PACT. Program, Suire SBO7,
Alabama State Capiml, Montgomery, Alabama 36130.

By completing the Applicadion and submitting the Application
Processing Fee, the Purchaser is making applicadon o enter into
a PACT. Conmacr. The PALCT. Application will become part of
the formal Conmact between the State Treasurer, on behalf of the
Board of Trustees, and the Purchaser. After review and acceptance
of the Application by the Smre Treasurer, the Purchaser will be
muiled a Pardcipadon and Payment Schedule and a MaserPACT.
Both of these documents, in addition w the Application, become
part of the formal Contract between the State Treasurer and the
Purchaser.

To be complets, an Application must be accompaniad by the
Application Processing Fer and must conmin all of the information
thar the St Treasurer determines is necessary for proper
administration of the enrollment process. The PACT. Contract
will be completed and valid ar such dme as the State Treasurer

acceps the Purchaser and Beneficiary into the progmm and
mansmits & MasterPACT and Participarion and Payment Schedule
w the Purchaser.

10.02 Naming the Qualified Beneficiary-—Unless
specifically exempred by the Swre Treasurer, a Purchaser must name
the Qualified Benefidary in the PACT. Applicedon ar the dme
the Application is submiaed @ the Sme Treasurer. Cnly one (1)
Qualified Beneficiary is allowed per PACT, Conmacr., A specific
Beneficiary may be named in only one (1) Contrct. The Purchaser
does not have to designare the Posmsecondary Insimdon that the

Beneficiary will areend until such time as the Qualified Beneficary
matriculares and in accordance with Secrion 11.03.

If more than one (1) Puchaser has submiced an Application
for the same Benefidary, the State Treasurer will authorize the
Purchaser whose Application was received first o enter inw a
PACT. Conmact on behalf of the Qualified Benefidary.

SECTION 11
‘THE P.A.C.IT. CONTRACT

11.00 General —The PACT. Contract shall consist of the
completed Applicarion, the MaserPACT, and the Participation and
Payment Schedule. Addinonal documents, as described in Secdon
605, will be incorporated inm the PACT. Coneract.

11.01 Contract Benefis— The PA LT, Conract guarantees,
unless otherwise stated herein, payment by the Trust Fund of Insture
Tuiton and Mandatory Fees, on behalf of the (Qualified Beneficiary
of the PACT Contract, t the Public Postsecondary Instnution
in which the Qualified Beneficiary marriculates.

The BACT. Contract guarantees the following

(1) Payment of Insmarr Thitdon of not more than one hundred
thirey-five (135) semester hours or the academic equivalent units
on a quarrer system or other academic term basis, OR payment
of Insmre Tuidon undl award of a baccalaurearr degree w the
{Qualified Beneficiary, whichever comes firs; AND

(2) Fayment of Mandamry Fees for not more than eighe (8)
Tegistrations on a semester system, twelve (12) registmtons ona -
quarter systemn, ot the comparable number of registrations on an
academic equivalent basis for terms that are not semesters or

Any credir hours paid by the Trust Fund on behalf of a
{Qualified Beneficdary reduce the remaining available credit hours
under the PACT. Contract. Even if the credic hours paid by the
Trust Fund on behalf of the Benefidary are not couneed by the
Beneficiary’s Postsecondary Instnidon wward a college degres, the
remaining number of credit hours available for udlizaton under
the PALT. Conmace

The PACT. Conmract does not cover fees and costs relared
w dormimory housing or any other types of housing. The BACT.
Contract does not cover meals, books, mansporradon, supplies,
costs of professional school, college application or entrance fees,
or costs of graduare school education. The Contract also does not
cover miscellanecus fees such as health fees, achlede fees, fraternicy
or sorority fees, or labomrory fess unless these fees qualify as
Mandatory Fees as defined in Secdon 6.14. Ne graduare program,
continuing education program, professional degree program, or
adult education program is available under the PACT. Conmacr.
The PACT. Congacr covers only those costs and fees specified

herein




The benefis of a BALCT. Contmact may never be used unless
all Conmacr payments, Acruanial Assessmenis, and any ourssanding
Administradve Fees, have been fully paid, and the social secunity
number of the Qualified Beneficiary, as well as the Postsecondary
Insdrunion the Benefigary will atend, has been provided o the
Stare Treasurer.

11.011 Earfiest Availability of Contract Benefits—In general,
the earliest a Qualified Beneficiary may recdve benefis under a
PALCT Conmace purchased duming any PACT. Enrollment Period
will be the Summer term immediately preceding the Projecoed
Callege Entrarce Dare of the Qualified Beneficiary as provided in
the PACT. Contact, unless the Beneficiary is an accelerared
student. In the event the Beneficiary is an accelerared stadent, the
PALTT. Contract may be used, with no penalty or addidonal
Contracr cost, within three (3) years in advance of the Projected
College Entrance Date of the Qualified Beneficiary. Proof that the
Beneficiary is an accelerated student must be provided in such form
and detail as required by the St Treasurer.

In ALL cases, the PACT. Contract, and any outstanding
Acruarnial Assessments and Adminisradve Fees, must be paid in
full © advance udlizadon of the Contract benefis prior w the
Beneficiary's Projeced College Enmance Dare, including udlization
of the benefits during the Summer term immediarely preceding the
Projecred College Entrance Dare as well as unlizanon of the benefis
by an accelemed Beneficiary.

11.012 Beneficiary’s Projected College Entrance Date—If
the Qualified Beneficiary’s Projected College Entrance Date will be
lager than the Projecred College Enmance Date which is supplied
by the Staee Treasurer and which corresponds w the Benefidary’s
current age and/or grade, the PACT. Contgact Purchaser must
submit a writen request © the Stare Treasurer © change the
Projected College Entmance Dare 1o a later year. The wrinen request
must be accompanied by suffident documenmtion, deemed
acerptable by the Smte Treasurer, substantiating the Purchaser’s
request for a change in the Bensficiary’s Projected College Entrance
Date. Acceprable documenradon may indude a cerified leter from
the Beneficiary’s principal or school teacher verifying chat the
Beneficiary has or will be held back a grade. The Conmact Purchaser
must also sign a Certification Form, provided by the Sate Treasurer,
agreeing w pay any addidonal amounts which may be due on the
PALTT, Conmracr as a result of providing invalid informaton abour
the Qualified Beneficiary’s Projected Collepe Entrance Date and/or
Conmer payment amounts due, Both the required documentarion
and the completed and signed Cerdficadon Form must be
subrnitted o the Smee Treasurer prior w the first payment due dare
of the PACT. Enrollment Period in which the Qualified Beneficiary
is enrolled in the PALCT. Program. If the Purchaser fails o provide
all documentdon wirthin two (2) months of the first day of the
EACT Enrolliment Period in question, the Stare Treasurer will not
change the Qualified Beneficiary’s Projecred College Entrance Daw
or the PACT. Conmact amount due. -

Furthermore, when the Qualified Beneficiary begins w use the
BALCT. Conuact benefits, if the Beneficiary enrolls in college in
the Projected College Entrance year which corresponds o the
Beneficary’s age or grade, and not in the later year furnished by
the PACT. Conmacr Purchaser when the PACT. Conmact was
purchased, the Contaa Purchaser must ‘pay any Actuarial
Assessments required o compensate for the difference in the
PACT. Contact price corresponding w the Projected College

7

Entmance Date furnished by the Purchaser during the PACT.
Applicadon process, and the acnual date of college enmance when
the Benefidary marmiculames.

The Purchaser must provide wrimen notice of intendon w
advance or  delay benefis under the PACT, Contacr a
minimurn of sixey {60} days prior o the new mamiculadon dae of
the Qualified Beneficary. Failure © give notice within sixcy (60)
days will resulr in assessment of a2 fee w the PALCT. Conmacr
Purchaser in accordance with Secdon 12021

1102 Contract Term-—In gencral, benefits under a PALCT.
Contracr may be received for up © a wen (10) year period after the
Projecred College Enmance Dare of the Qualified Beneficiary, If the
Beneficiary, however, s an aceelerared smudenr, the PALCT, Conmacr
benefits may be used for up o en (10) years after the acnual college
entmance date of the Qualified Beneficary who is an accelerated
student. Prior @ the expiraton of the wn (10) year limit, as long
as a PALT. Contracr has not been Terminated or Cancelled and
is not in default, a Purchaser may request an exeension of the dme
allowed ® exercise righs under the PALCT Contract. The
Purchaser must submir 2 wrizen request at least one hundred dghty
{180} days prior m the expiration of the en (10) year limit and must
pay a nonrefundable renewal fee assessed at the Sme of request for
extension of the Contract term. If the request is granted, an
Acxuarial Assessment may be assessed w protect the acruarial
soundness of the Trust Fund. Proof of acceleradon will be required
in such manner and form as the State Treasurer deems accepmble.
In all cases, the PACT. Conwact must be paid in full before che
Qualified Beneficiary may use any of the benefirs.

Ifa PALCT. Contract has not been Cancelled or Terminared,
and if the Qualified Beneficdary’s rights under the Contract have
not been fully exercised within ten {10} years from the Projected
College Entrance Dare of the Qualified Benefidary, or from the
actual college entrance darwe for an accelerated student, all Contrace
rights are Terminated, and no refunds are available. The money
will revert wo the Trust Fund.

11.03 Notfication of Intent to Receive Educational
Benefits— Ar such dme as the Qualified Beneficiary inends
begin using the benefins under the PACT. Conrracr, the Contract
Purchaser must submit writen nogfication, including the name
of the Possecondary Institution the Beneficiary will attend, not
less than sixty (60} days prior w the projected commerncement dat
for unlimdon of Contract benefits by the Qualified Beneficiary.
Failure © provide ar least sy (60) days advance nodce may resule
in the assessment of a fee in accordance with the provisions of
Section 12.021 as well as a delay in the availabilicy of the PACT.
Contract benefits until the academic werm immediately following
the term in which the projeaed commencement dare for uliradon
of the PALT. Contract benefiss falls. After proper notification w
the State Treasurer of intent of the Beneficiary w marriculate, the
Qualified Beneficary will be issued an idendficarion card in
accordance with the provisions in Secdon 11.04,

11.04 Idendfication Cards for Qualified Beneficiaries—
To receive benefits under the PACT. Program, a Qualified
Benefidary, whose PALT. Conmac is in good standing, will be
issued an identification card prior @ each Fall college enmance
pericd for which the PACT, Conoact applies. No identification
card will be issued to a Beneficiary unless the PACT. Conmacr and
any outstanding Administatve Fees have been paid in full An
idendficaton card shall also not be issued unless the Qualified




Beneficiary submits a wvalid sodal security number. The
Postsecondary Insdntion in which the (Qualified Beneficiary has
entered shall not irvoice the Trust Fund on behalf of the Beneficiary
unless the Benefidary presents a valid idendficadon card o the
appropriate person and office at the college or university in which
the Qualified Beneficiary has entered, It is the responsibility of the
Conoact Purchaser o apply for an idendfication card for the
Qualified Benefidary ar the dme nodficarion is given of intent of
the Beneficiary w matricutare in accordance with Secrions 11.03
and 12.02L

11.05 PA.CL. Contract Prices—New PACT. Contrace
prices will be esmblished by the State “Freasurer for each PACT.
Enrollment Period. Contracr prices will be based on acruarial
assumptions adopted by the Smee Treasurer, in conjunction with
the Board of Trustees, regarding ruition rates and other relevant
facrors. PALCT, Conmact prices will not indude the Application
Processing Fee. The contracr price may include a nonrefundable
Account Maintenance Fee in accordance with Section 12.012.

Afrer a Purchaser has entered into a PALCTE Contrect, the
Contract price will nex change, unless otherwise specified herein.
Esmblishment of new prices for future BALCT. Enroliment Feriods
will NOT affect or change the pricing of PACT Contracm
purchased during previous PALT. Enmllment Periods.

11.06 P.A.CT, Contract Paymens—PALT Conrrac
payments are due in full on the daes specified in the PACT.
Contmcr. Contract payments may be made under one of three (3)
different Partidipadon and Payment Schedules as follows:

{a) A lump sum payment due in full on or before the dae
designated by the Sare Treasurer; or

{b} Monthly payments over a period of sixty (60) continucus
Treasurer in the PALT, Contract and will continue on a monthly
basis thereafter until the PACT, Congacy is fully paid. The final
payment must be received by the State Treasurer nor later than the
summer immediately preceding the Projected College Entance
Darte of the Qualified Beneficiary. The spedific due date of the final
payment will be specified in the PACT. Contract. Addirionally,
the amount of each monrhly payment will be specified by the SmE
Treasurer in the PALCT, Contracr. The sixry (60) month payment
option is not available for Beneficiaries who are in the seventh (7th)
or eighth (Bch) grade on the first day of the PALT. Enrollment
Period during which the PALCT. Conoacr is purchased: or

{c) Condnuous monthly payments beginning on the date
specified by the State Treasurer and continuing on a monthly basis,
until the summer immediately preceding the Projected College
Entrance Date of the Qualified Beneficiary. The specific due dae
of the final payment will be specified by the Stace Treasurer in the
BALCT. Contrace. The amount of each monthiy payment will also
be specified by the Smte Treasurer in the PACT. Conmace
Monthly payments for both the sixty (60) month payment option
and the exeended monthly payment opdon will be calculaed based
on an implied mte of interest and a monthly Account Maintenance
Fee.

11.07 Default— Failure w make any payment wichin thirty (30)
days of the due date shall construte defaule by the Purchaser and
a suspension of the Qualified Benefidary’s rights under the BACT
Conmacr. A Purchaser may reinsmee his or her good smnding
wichin 180 days of the default, provided thar 2ll delinquent

amounts, including an Actuarial Assessment, and all
Administranve Fees, including laee payment fees, have been paid.
Reinsmrement will be permined no more than two (2) dmes during
the wrm of the PACT, Conrract A Conmraer which has noc been
reinstated shall be digible for lvoluntary “Terminadon as provided
in Secdons 6.22, 12014 and 15.08.

11.08 P.A.CT. Contract Modifications— All requests by
BPALT. Contrmacr Purchasers for a modification of the Contracx
provisions must be subrnitted in wridng and must be accompanied
by any writen documentanion which the S Treasurer may
reasonably request and deem sufficient, along with all applicable
Administrarive Fees.

11.09 Change in Payment Schedule-— A PALT. Contracr
Purchaser may request 2 change in payment schedule any time
during the PACT. Enrollment Period in which the Purchaser enters
the PALCT, Program and extending theough the 10ch day of the
monrch in which the first payment is due for monthly Purchasers,
ot in which the onetime, lump sum payment is due for lump sum
Purchasers. A request for a change in payment schedule must be
submited, in writing, to the State Treasurer and must be received
by the State Treasurer within the dmeframe specified herein. A
change in payment schedule at any other time, including at the
dme of a Benefidary substinstion, will require the PALCT. Contmace
Purchaser m caneel their edsting PALTT. Contract and to purchase
a new Conrract during a subsequent PACT. Enrollment Period.

Purchasers elecring 2 monthly payment plan may pay off the
plan early. In such cases, the Purchaser must submit a written
request w© the State Treasurer requesting the payoff amount.

11.10 P.A.C.L. Contract Payment Methods— Any one of
a variety of payment methods is available o a PACT. Contrace
Purchaser These may indude payment by coupon book, aummatc
deduction from a bank account {automarc dearinghouse checks),
or payroll deducrion. A Purchaser may change payment merchod
during an Official Change Period after submitring 2 wriren request
o the Stare Treasurer.

Automadc payrol deduction is provided for Stare employees.
Any other employer desiring o esmblish aummatic payroll
deducrion for PALCT. Conmact Purchasers may do s0 as long as
dacpaymﬂdcdumonuadnnnmedmmrdanccwxdx
be established only for the named Conaact Purchaser. Although
PACT. typically permits anyone o make the Contracr payments,
in the case of payroll deduction, the employee esmblishing the
deducton must be the named PACT. Conrracr Purchaser

Contracr Purchasers electing payment by coupon book will
be responsible for making all payments on dme, even if the
Purchaser has not received a coupon book. Similarly, a Purchaser
will be responsible for making all payments on time, prior w
implementadon of payroll deducrion or aummatic deducrion from
a checking or savings accoune. Arry Purchaser who delays payment
beyond the paymere due dare, undl a coupon book has been issued
or untl payroll deduction or aummatic bank deduction has been
implemented, will be assessed lare payment fees and an Acruarial
Assessment.

11.11 Conmract Modificatdons Other Than Changes in
Payment Schedule--All requests for modificarion{s) in the
PALCT. Contract must be made, in writing, o the Smaee Treasurer
during an Official Change Pericd, and must be submiteed along




documentation required by the Stare Treasurer Requests for
modifications, may include, but are noc limited @, a change in
Contract Purchaser or mansfer of the Conmact benefis m an
Higible Substinure Benefidary. Exvept as provided hersin, no
Conmact changes will be allowed except during an Official Change
Period

11.12 Contract Exclusions— Nothing in these Bules
Regulations and Procedures, in the BPALT. Conuace, or in the
WallaceTolsom Prepaid College Tuition Trust Fund Ace shall be
construed as a promise or guarantee by the Stae Freasurer, the
Board of Trustres, or employees or consulmnss of the State Treasurer
and/or the Board of Trustees, of any of the following:

— Admission of the Qualified Benefidary w a Postsecondary

Insdrurion.
— Admission of the Qualified Benefidary m a pardcular
Postsecondary Insarudon.

— Authorization o the Qualified Beneficary © condnue

enrollment ar a Postsecondary Instituton after admission.
— Graduation of the Qualified Beneficdary from a Possecondary
Insdeution.

— Qualification of the Qualified Beneficiary as an instne resident
for insmte, rarher than curofsmre, Tuidon and Mandatory
Fees.

No continuing education courses, graduare program, first
professional program, or adult educadon program is available under
the PALCTT. Program.

Tuidon and Mandatory Fees paid under a PACT. Contmact
will be Instare Tuidon and Instate Mandatory Fee charges only. A
Benefidary who matriculates and who does not mest the instate
residency requirements of the selected Alabama Public
Postsecondary Institution, as deterinined by thar insinurion at the
time benefits under a PACT. Contract are requested, shall recetve
the PALTT. Cormacy benefirs ar the Instare Tuidon and Mandatory
Fee rates. The Smre Treasurer, the PACT. Program, and the Trust
Fund are not responsible for payment of the difference between
instate and cut-of-state tuition and fee rates. PALCT. will not pay
tuition charges or Mandamry Fee charpes at a rate in excess of the
rare charged to students who are eligible for Insmte Tuition and
Mandawmory Fee mrtes.

SECTION 12
ADMINISTRATIVE FEES

12.00 Administrative Fees— Administrative Fees are assessed
when a Purchaser submits an application for a BACT Contract,
or when alterations are made in Contact informaton or in the
ordinary services provided under the PACTT. Program. The types
of fees as well as the amount charged for each are subject to change
during the life of any PACT. Contract.

12.01 Fees Assessed and Fee Schedules—The following
Administrative Fees and fee schedules will apply w all Purchasers
of BACT. Contmacts, subject to changes the Stare Treasurer may
make over the life of the Contract in the types and/or amounss
of such Administratdive Fees

12.011 Application Processing Fee— A seventy-five dollar
{$75.00) Applicadon Processing Fee will be collecred for EACH

o the Sate Treasurer. An Applicadon will noc be accepeed unless
the full amount of the Application Processing Fee is subenited along
with the Applicadon.

In general, the Applicarion Processing Fee is nonrefundable.
The Application Processing Fee will only be refunded if the PACT.
Applicadon is rejecred and the Purchaser is denied partidpation
in the BACT. Program dhrough no faule of the Purchaser.

12.012 Account Maintenance Fee—All PACT Conmact
payments indude 2 nonrefundable account maintenance fee

12.013 Cancellation Fee—Fifty percent (50%) of the amount
paid int the Trust Fund, up © & maoxdmum of one hundred fifty
dollars ($150.00), excluding Adminisadve Fees, will be assessed
upon the Cancelladon of a PALCT. Contact. The Cancelladon
Fee will be waived only in the event of dearh or Disabilicy of the

In the event of deach or Disability of the Qualified Beneficiary,
the Purchaser must submit a written request, at the dme of
applicaion for a refund, for waiver of the Cancelladon Fee.
Dociumentarion of dearh or Disability of the Qualified Benefidary
st be submirred along with the written request for waiver of the
Cancelladion Fee.

12.014 Termination Fee—A PALT Contract may be
Involunerily Terminared for any of the following reasons:

— The Purchaser or Beneficiary has failed m make payments

pursuant o the MaseerPACT and/or the Paridpadon and

Payment Schedule;

— The Purchaser or Beneficiary has made no Contract payments
within forry-five (45) days of the first payment due date
following the dose of the PACT. Enroliment Period during
which the PACT. Applimdon was submirted;

— The Purchaser or Benefidary has not complied wich these
Rules, Regulations, and Procedures;

— The Purchaser or Beneficiary has made a material
misrepresentation of information;

mTthurd}aserochncﬁaaryhaspmmdﬂdﬁa]semfomlauon
o the PALCT. Program; or

— Such other reasons as the Smtz Treasurer may reasonably
impose.
if the PACT. Contmact is Terminated, a Termination Fee of
one hundred percent (100%) of the amounts paid inm the Truse
Fund, excluding Adminismative Fees, up ® 2 maximum of five
hundred dollars ($500.00) will be assessed. Any refund due w the
Purchaser of amounts paid inw the Trust Fund, in the event of
Terminadon of the PACT. Conuacr, is addressed in Section 15.06.

12.015 Substdtution of Beneficiary Fee— A fifty-five dollar
{$55.00) fee will be assessed o mansfer PALT, Contmect benefis
to a Substitute Benefidary. In the event of death or Disabilicy of
the original Beneficiary, or in the evenit the Beneficary receives a
Full or Partial Scholarship, this fee may be waived. A written) request
for waiver must be submirred by the PALCT. Contacr Purchaser.
Proof of dearh or Disability of the Qualified Beneficiary, or receipt
of a Full or Partal Scholarship by the Qualified Benefidiary, must
be provided in such form as deemed accepmble by the Stre
‘Treasurer along with the written request for waiver of the fee,

12.016 Fee for Transfer of Contract Ownership t0 Another

PALT. Applicaten ar the time that the Applicarion is submirted 9 Purchaser— A twenry dollar F20.00) fee will be assessed o transfer




cemership of the PALCT. Contracr w a different Purchaser, In the
event of death or Disabiliry of the current Purchaser, this fee may
be waived. A written request for waiver must be submirted, along
with the $20.00 mansfer fee, o the State Treasurer by the Purchaser
o whom ownership of the BACT. Contract is being transferred
and in accordance with the provisions of Section 8.03 herein.

12.017 Fee for Enrcllment in an Independend?rxvam
Instate Postsecondary Institution or in an Out-of-State
Possecondary Institirtion—In the event a Qualified Beneficiary
edecrs o attend an vate Insmte Postsecondary
Insdmdon or an Ou-of-State Postsecondary Institution, or in the
event a Qualified Benefidary wansfers from an Instae Public
Posmsecondary Instinttion ® an Independent/Private Instie
Poswsecondary Instiruton or w an Qut-ofSwmre Posmecondary
Instirution, the Contracet beniefits will be mansferred w such other
Postsecondary Instrution in accordance with the provisions of
Secrion 13. Each time a tmansfer occurs, the PACT. Contract
Purchaser will he assessed a twenty-five dollar ($25.00) processing
fee per mansfer, ie per academic term.

12.018 Late Payment Fee—A late payment fee of fiftreen
($15.00) dollars shall auromatically be assessed on each monchly
BA LT, Contract payment received more than fifteen (15) days past
the payment due dare, A grace pevicd, up m four (4) days in length,
may be granted when a federal and/or Saute holiday occurs wichin
the fifreen (15) days specified in this Secdon. If a Purchaser’s
payments are habinually lare, the State Treasurer, at his discretion,
may Terminate the Purchaser, and, therefore the Beneficiary, from
the PACT. Program.

12.019 Fee for Returned Items—- A fifeeen dollar ($15.00)
returnied itemn fee shall aummatically be assessed for any returned
irem induding, but not limited m, payment made by check or
through ACH (Aurornatie Clearinghouse). Such payments indude
both PACT. Contracr payrnents and Adminictrarive Fee payments
thar are returned.

12.020 Fee for Document Reptacement or Copies— Excepe -

as provided herein, Purchasers and/or Beneficiaries shall
aumomarically be assessed a seven doliar {$7.00) fee per docurnent
{not per page} when requesting more than one copy, or a
replacement copy, of any EALCT, document including, bur not
lirnited m, the BACT. Application, the Parrcipation and Payment
Schedule, the MasterPACT, the coupon book, and the
identdficadon card. If another gift pack is requested, a $7.00 fee will
be assessed for the entire gift pack mther than for each document
conmained in the gift pack. However, for lengthy documens, for
documents requiring additonal postage beyond the basic postage
rate for z first class letrer, and for documents requiring overnight
delivery, the Stare Treasurer may assess an addigonal amount above
the $7.00 fee. The additional amount shall not exceed $25.00 per
request from the Contracr Purchaser. :

12.021 Fee for Failure to Provide Sufficient Notification
of Intent 1o Use the Contract Benefis—Pursuant m Secrdon
11.03 of these Rules, Regularions, and Procedures, the Purchaser
should give ar least sixty (60) days wrinen nodficadion of the
Beneficiary’s intent mo use benefits under a PACT. Conmact and
should specify the Postsecondary Institution the Beneficary will
artend. Failure  provide adequate notdficarion may result in
assessment of a forty-five dollar ($45.00) fee. This fee must be paid

by the Purchaser before benefits under the PACT. Contracr will
be paid w the Possecondary Insdrudon in which the Qualified
Beneficiary has mamiculaced.

12.022 Fee for Changes in Payment Schedule or Payment
Method — A fifteen dollar (315.00) processing fee will be assessed

for a change in payment schedule or payment method.

SECTION 13
ATTENDANCE AT AN INDEPENDENT/PRIVATE -
INSTATE OR AN OUTOF-STATE
POSTSECONDARY INSTTIUTION

13.00 Utdliration of P.A.CT. Contract Benefis at an
Independent/Private Instate Possecondary Instiniton or
at an OQut-of-State Postsecondary Insdtution—In the evenc
the Qualified Beneficary matriculates in an Independent/Privare
Instate Postsecondary lnsdmution or in an Que-of-Stace
Postsecondary Insdrudon, the Current Tuidon Value will be
forwarded, each academnic term, to the Postsecondary Insticution
on an academic eguivalent houdy basis subjecr to the provisions
of the PACT. Conaact described in Secrion 1LOL In no case will
the amournit forwarded ever excead the cost of underpraduare wition
plus Mandamry Fees of the Postecondary Instirution mo which the
money is forwarded for the pardcular academic hours and term
N questons.

Forwarding of EALT. Contact benefits under this Section wilk
be made only when all of the following have occurred:

I. The Purchaser has submired a wrirten tequest and all
applicable Administauve Fees to the State Treasurer for
transf:r of the PALT. Contract benefits. The request and
Administradve Fees must be submined not less than sixry (60)
days in advance of the first academic term for which the
PALT. Contract benefis are to be paid;

2. The Purchaser has paid the applicable Administrarive Fee(s)
in accordance with Secdon 12.017;

3. The State Treasurer has received sufficient written verificadon
of amendance from the Independent/Privare Instate
Postsecondary Instituden or from the QOurofSwre
Postsecondary Insdrution not less than thirey (30} days in
advance of each and every academic term for which the
BACT. Contract benefits are to be paid; and

4, The State Treasurer has received a valid invoice from che
Beneficiary’s college or university after the end of the
instmtion’s official drop/add period for each academic term
for which PACT. Coneract benefits are to be paid.
Failure o comply wich all chirey (30) and sbay (60) day

requirements in this Secton may resulr in the delay or unavailabiliry
of the PALTT. Contact benefits undl the following academic rerm.

SECTION 14
TERMINATION OR CANCELLATION
OF A P.A.CT. CONTRACT

14.00 General —Unless otherwise stated herein, Terminadon
or Cancellarion of a PACT, Contmact shall result in a refund w
the Purchaser only after payment of applicable Adrninistrative Fees.

14.01 Individual Endded to Cancel a P.A.C.T. Contract—

The person entided w cancel a BALCT. Conmacr is the Contrace
Purchaser.




14.02 Individual Enttded o Receive Refunds—Unless
otherwise stated herein, the individual endded w receive any
refundds which may be due under a PALCT. Conrracr is the named
Contract Purchaser.

SECTION 15
REFUND OF AMOUNTS PAID
INTO THE TRUST FUND

15.00 General— Unless otherwise stawed herein, refunds will
be paid to the Purchaser,

Refund amounts will be based on the reason for Terminating
or Caneelling a PALTT. Conrract. Except as provided herein,
refunds shall noc exceed the amount paid by the Purchaser for any
PACT. Conmact. Termination of srudent status after the offidal
drop/add period eiminates the refund option for thar academic
term

If a Qualified Benefidary does not receive course credi for
credit hours paid under a PALCTT. Conwacr, a refund will not be
available for these credit hours. Furthermore, once the Trust Fund
has paid a Possecondary Insdrudon for credir hour(s) on behalf
of a Qualified Beneficary, the hour{s) paid w the Postsecondary
Insdnution reduce the meal number of credit hours available for
cakularion of any refund amount thar may be due to the Purchaser

If the Qualified Beneficary achieves a basralaureate degree in
feswer than the maximum number of credir hours guarantesd under
a PALCT. Contracr and/or in fewver than the number of academic
terms for which payment of Mandatory Fees is guaranteed under
the Contract, a refund will not be available, As soon as a (Qualified
Beneficiary armins a bacealaureate degree, and/or utilizes the wotal
riumnber of credit hours guarenteed under the Contrace, all services
under the PACT. Contract will be Terminated. Any refund made
o the Purchaser will occur only after the Purchaser has paid any
oustnding Administrative Fees.

Unless otherwise specified herein, refunds will be paid in
installmenes as determined by the Stare Treasurer. The amount of
the refund installments will be calculated by the State Treasurer at
the dme the wrien request for a refund is approved Unless
otherwise stated herein, the refund instaliments will be paid o the
Purchaser. The State Treasurer is not responsible for any refunds
that may be payable by the Posmecondary Insdrudon.

15.01 Refund in the Event of Death or Disability of the
Qualified Beneficiary; or in the Event the Beneficiaryis a
Dependent of a Blind Pareng or in the Event the
Beneficiary is a Dependent of a Deceased or Disabled
Veteran or of a Prisoner of War—Refunds may exceed the
amounts paid intw the Trust Fund in the following drcumsmances:
(2) In the event of death or Disability of a (Qualified Beneficiary;
{b) in the event the Benefidary is a dependent of a blind parent
under Tide 16, Sections 3341 through 3312, Code of Alubama, 1975
{as last amended); or (¢) in the event the Beneficiary is a dependent
of a deceased or disabled veteran or 2 prisoner of war under Tide
31, Sections 6 through 64, Code of Alubuma, 1975 (as last
arnended). In any of these circumstances, the Purchaser shall receive
a refund equal o the sum of all PALT. Contract payments paid
m date, exclnding all Adminiscrative Fees, minus any amerine paid
by the Trust Fund 1o Postsecondary Instrudons on behalf of the
Qualified Benefidary, with such ner amounts adjusted o reflect
the increase in Current Tuidon Value over the penied from the

I

purchase of the PACT. Conmact 1o the dare the refund caloulanon
is made.

For the refund provigons stated herein o apply, the Purchaser
must submir a wrten request for Cancellation of the PACT.
Contract. The wrinen request must be submited within one
huridred eighey (180) days of the dearh or Disabwlicy of the Qualified
Beneficiary or within one hundred eighty (180} days of the
Beneficiary’s qualificarion under the Code of Alabama, as referenced
herein. Furthermore, proof of death, Disability, or qualificadon
under the Cadz of Alabana must be submiteed in such form as is
deemed accepable by the Stare Treasurer. If the writen recquest and
reqquired documentarion are not submited within the one hundred
eighty (180) day deadline, the refund provisions of Secdon 15.06
may apply.

15.02 Refund in the Event of a Reduction in Tuidon
and/or Fees for a Child of an Employee of a Postsecondary
Insdtution—Some Postsecondary Insdnmidons may charge lower
wuition and/or fees w a student who is a child of an employee of
the Postsecondary Instiruton. ¥ a PACT, Conmact Beneficiary
is eligible for this reduction, the Contract Purchaser may elect w
cancel the PACT Conrmcr and request a refund under Section
15.06 herein.. The refund will be equal to the Redempton Value
of the Conwact. If the Purchaser does not cancel the BACT.
Conmacy, BALCT, will pay the college or universicy based on the
invoice submitted by the Possecondary Instinudon and subjecr w
the provisions of DALT. stated in these Rules, Reguladons, and
Procedures. If the invoice is for a reduced amount because the
Benefidary is the child of an employee of the Postsecondary
Instinution, and the Beneficiary has received reduced tuition and/or
Fees, PACT. will pay the reduced amount, and no refund will be
available from the Trust Fund. If the invoice is for the full z2mount
of wmition and/or Fees, and the reduction of these expenses will
occur during or az the end of an acadernic term, BACTT. will pay
the Possecondary Instrudon just as if the reduction in widon
and/or Mandatory Fees was not available, and the Purchaser and
the Postsecondary Instinution may determine if a refund is available
from the Postsecondary Insdnution. No refund will be available from
the Trust Fund

15.03 Refund in the Event of Receipt of a Full or Partial
Scholarship by a Qualified Beneficiary—Ilf a Qualified

- Beneficiary is awarded a Full or Pardal Scholarship, the terms of

which fully or partally cover the benefits guaranteed in the BACT
Contmact, monies paid for the purchase of the PACT. Contmacr
may be refunded by the eollege or universicy. Payments from the
Trust Fund will be made o the Postsecondary Institution in which
the Beneficiary marriculares just as if a Scholarship had not been
awarded. It will be the responsibility of the Beneficiary w request
a refund of overpayment of tidon and Fees from the college or
university atterided by the Beneficiary. Any refund of overpayment
of tuidon and Fees will not be made by the Trust Fund,

15.04 Refund if the Beneficary Matricwlates in a Military
College or University—In the event the PACT. Contact
Beneficary marriculares in one of the US. Government sancdoned
milirary academies listed below, such thar tuidon and Mandarory
Fees are not charped, the Purchaser will receive a refund equal w
the Current Tuidon Value of the PALCT. Contmace. A request for
a refund must be submiged within sixcy (80) days of the




Beneficiary’s enrollment in the military college or university and
must be accompanied by wrinen documentation, deemed
accepable by the Sate Treasurer, evidencing enmilment. Crherwise,
the refund provisions of Section 15.06 may apply. The provisions
herein apply m atendance at any one of the following military
academies
— The United Seates Air Foree Academy in Colorado Springs,
Colorado
— The Unired States Naval Academy in Annapolis, Maryland
— The United States Military Academy ar Wesmpoine, New Yock
— The United Seates Merchant Marine Academy at Kingspoin,
New York
— The United States Coast Guard Academy in New London,

Connecticue

15.05 Refund H the Beneficary Mamriculates in a
TPostsecondary Insdtution Located Qutside of the United
States—If the Beneficiary martriculates in a Possecondary
Instirudon located outside of the United States, the PACT.
Conteact Purchaser may receive a refund of the Current Thidon
Value of the Contmacr. The Contract Purchaser must submir a
written request for a refund and must furnish wricen
documenmdon, accepmble o the State Treasurer, subsmntiaring
the Benefidary’s amendance ar a Fesmsecondary Insdmidon located
outside of the United States.

15.06 Other Refunds-- Refunds for reasons or dreumnstances
ocher than those stpulated above in Secdons 15.00, 15.01, 15.02,
15.03, 154, and 15.05 may be made 1 the Purchaser upon written
request by the Purchaser after submission of all documenmrion
required by the Staee Treasurer w substandarte the refund request,
and after payment of the required Administradve Fes(s).

The Purchaser will be endted o 2 refund equal 1o the
Redempton Value of the Contract. A refund under this rule will
ot include aredit hours or Mandatocy Fees prid by the Trust Fund
on behalf of the Qualified Beneficiary prior w the time of refund.

SECTION 16
SPECIAL PETTITON

16.00 General— Any individual, corporation, organization, or
other Entty desiring o petition for relief from the Riles,
Regularians, and/or Procedures dicramd herein may do so by filing
a wrinten petirion with the State Treasurer The pettion shall
conwin the name and address of the person requesting relief; the
specific nature of the relief requested; the name and address of any
Purchaser or Beneficiary on any disputed PACT. Contract the
PALCT. Conrracr account number(s) of the Contrace(s) in question;
the rule, reguladen, and/or procedure from which the Petidoner
is requesting relief; the dare of request; the social security number
or tax identficaton mamnber of the Beneficiary and of the Purchaser;
and the sworn signature of the petitioner. The response o the
pedgon will be in wridng and will be made wichin forty-five (45)
days of receipr of the perition from the individual requesting relief.
The State Treasurer, or his designes, has the authority w respond
w the petition on behalf of the Board of Trustees.

SECTION 17
MISCELL ANEQUS PROVISIONS

17.00 Promulgatdon and Amendment of these Rules,
Regulations, and Procedures—The State Treasurer, on behalf

of the Board of Truseees, shall promulgare such other Rules,
Regulations, and Procedures as are deemed necessary w implement
the PALTT. Program and shall amend such Rules, Regulations, and
Procedures as is necessary for opemation of the PACT. Program.

SECTION 18
WAIVER OF RULES,
REGULATIONS, AND PROCEDURES

18.00 General—The Stare Treasurer may waive portions of
these Rules, Regulations, and Procedures m prevent hardship of the
Purchaser and/or of the (Qualified Beneficary.

SECTION 19
P_A.CT. RULES, REGULATIONS, AND PROCEDURES
FOR CORPORATIONS, TRUSTS,
CHARITABLE ORGANIZATIONS, AND
OTHER QUALIFIED ENTITIES

19.00 General —These Rules, Regulations, and Procechures have
been esmblished by the Sate Treasurer for Contract Purchasers who
are not natural persons. The State Treasurer has determined that
entering inm PACT. Conmacrs to be awarded to Beneficiaries who
are not immediately known and who, when known, will not be
an immediare family member of the Purchaser, will allow and
encourage corporations, trusts, charitable organizarions,
foundarions, dvic groups and other interested parties, who are not
natural persons, o enter inm PALCT. Contracts. This type of
Contracr will alse provide educarional bengfirs o Beneficiaries who
might othierwise niot be able w afford postsecondary educatdon.

For the purpose of these Rules, Regulations, and Procedures,
the term “Endty” shall mean any corporation, trust, charitable
organization, or any other business or organization which is not
a natural person and which is approved by the Stzte Treasurer for
the purchase of a PACT. Contrace. Unless specifically exempred
herein, all Rules, Regutarions, and Procedures pertaining ©o PACT,
Contacr Purchasers who are narural persons also apply w any
Purchaser that is an Endry.

19.01 Eligibility of the Purchaser—The Purchaser of a
PALT. Contract may be any Endry approved, in writing, by the
Stare Treasurer,

19.02 Naming the Beneficiary— An Endry which purchases
a PALCT. Conmact is not required © name the Contract
Beneficiary ar the time the PACT. Application is submited © the
Stz Treasurer However, if the Endty submits a2 BACT.
Applimton for an urmamed Beneficiary, a Projected College
Enirance Darte for the unnamed Benefidary must be specified on
the PACTT. Application. The age of the unnamed Beneficiary on
the PALT. Application will be the normal age for a Beneficiary
expected m enter college in the Academic School Year
eorresponding wo the Projeced College Enmance Date. For purposes
of the PALCT. Program, the unnamed Beneficiary will be called
either “John Doe” or “Jane Doe” The Beneficiary must be named
not less than gx (6) months prior © the Projeceed College Entrance
Daee specified by the Entity on the PACT. Applicadon.

19.03 Beneficiary Eligibility—If the Beneficiary is named ac
the ome the PALT. Application is submitted to the Stare Treasurer,
the Benefidary eigibility requirements of Secrion 9.00 are applicable.
If the Beneficiary is not named when the PACT. Applicadon is

5 submired to the Stare Treasurer, at such dme as the Beneficiary




is named, the named Beneficiary must meet all of the following
recuirenents:

— The Benefidary must be a resident of the Starte of Alabama
or must be the minor child of a noncuswodial parent who is

~ an Alabama resident.

— The Beneficiary must be under the age of eighmen (18).

- The Beneficiary must have a college enrollment year which
is the same year as the Projected College Entrance Date
provided in the PALCT, Applicadon by the Eniry.

— The Benefidary must be bom and have a valid birth
certificate.

19.04 Faiture to Name the Beneficiary--Failure o name the
Benchiciary within the dmefame specified in Section 19.02 will resulr
in 2 Termination of the PACT. Contracr, and the monies will
revert o the Frust Fund.

19.05 Beneficiary Substitutions—Should the named
Benefidary elect not o use the PALT. Contmacr benefits, and the
Contract is transferred w an Eligible Substitues Beneficiary, the
provisions of Section 900 will apply exepx that the new i
does not have w be a member of the Immediare Family of the
Purchaser or of the original Qualified Beneficiary. Nevertheless, the
Beneficiary must be someone other than the spouse, child,
stepchild, adopted child, grandchild, niece, nephew, or ward of the
Purchaser. The Purchaser, if an individusl, may be required w
submit documentation evidencing the reladonship of the Eligible
Substitute Beneficiary to the Purchaser,

19.06 Application—For any corpomtion or trust submitting
a PACT Agpplicadion, the Application will be considered
incomplete, and will not be accepted by the State Treasurer, unless
the corporate Application is accompanied by the corporarion’s
Certificare of Good Standing, or unless the trust Applicarion is
accompanied by the declamton page of the must. Furthermore,
the Entity must provide its taxpayer identification number on the.
Application, and the Application must be complete in all other
respects as described in Sections 10.01 and 19.02.

19.07 Ualiration of the P.A.CT. Contract Benefits—The
PALCT. Contract benefits may not be used unless the Purchaser
has furnished o the Smee Treasurer the name, age, and sodal
security number of the Qualified Benefidary and has complied with
all other applicable Rules, Regulations, and Procedures permaining
m Purchasers who are natural persons.




